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ECONOMICS
( Major )
Paper : 2.2
( Macroeconomics—I| )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions '

Answer either in English or in Assamese

1. Answer the following questions as directed :

wors ey erT et TR fia 1x10=10
(@) What is the most common method of
measuring inflation?
PR ST SORSLE 4R orafiocdt 3 2
(b) Choose the correct answer :
w7 eI R Sfereqy

A decrease in the interest rate will
increase the level of investment spending
since, the cost of borrowing will decrease /
the value of government bonds will
decrease.

@ 7o Ze Rares «Raa 3@ we fosp
4o/ 78 21 IR /5IFIR 39T o0 3/ g |
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(d)

(e)

BA[fT1T7

(2)

Choose the correct answer :

R ERCE ) ?T&%ﬁ[ﬁiﬂ :

The IS curve gets flatter as, money
demand becomes less sensitive to

changes in - the interest rate/the
marginal Propensity to save decreases.

IS CHeFR o 3 =, Rz T@ TN
T ot quq vk R+ R /AE
2P &3 (oper) 27 o |

Choose the correct answer :
57 ey A Bfonear :

Which of the following does not cause
inflation?

T T8 Gty o e 7 2

() Incr €ased taxes

e

(1) InCreased government expenditure

© ARt 2y
Fill in the bl I
131 o3
::iz:zdci;gt to KeYHES, demand for money
of ___ motives.
g o TRy e o1 T

( continued )

s

(9)

v

(i)

8A/T17

(3)

Which phase of business cycle occurs
when aggregate economic activity hits its
lowest point?

afem AT AYASs I Fyew =,
cofm A 5F R Sz oM 2

Choose the correct answer :
o TeC! AR Sfera

The value of money and the price level
are related

T8 o SF W T A& o4

(i) inversely 4

[REEISRE

(ii) directly
G

What does a vertical IS curve mean?

qoE Torg IS (@R & Jom 0

State one similarity between Fisherian
version and Cambridge version of
quantity theory of money.

TR R R FretE W @ amam o6
e ey 90
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G

(4)

State the relationship between quantity
of money and general price level in
transaction approach of quantity theory

~of money. '

:{mﬂﬁmwaﬂwmtxﬁmww
TR RN e TR @ T T TR
TER I

Answer the following questions : 2x5=10

oS A1 PP ey e

(@)

(b)

()

8A/717

What is IS cﬁrve?
IS G %9

How is the LM curve derived from money
market?

41 IHEO LM [ (AL ST 91 74 2

What does P = % in Fisher’s equation

of exchange mean? What is meant
by velocity of circulation in Fisherian
quantity theory of money?

WWW%P:%@%W?

E‘“Wﬂﬁmﬁmﬁwcaﬂﬂm
|

( Continued )

(5)

(d) State the normal relationship that exists
between liquidity preference and rate of
interest. What is liquidity trap?

Sra 91 | O K0 2

(e) Define inflation.
s e e v
3. Answer the following questions : 5x4=20
wors o epear T f :

(@) “Inflation is unjust, deﬂatigh %s
inexpedient, of the two deflation is

worse.” Explain. .
t‘W Q"ﬂ S, W Q,E[ W’
A S o QR G 1*

| Or / FZ |
can the inflationary gap be wiped

How
out?
IR B CFCIE SO nfs ?

(b) Explain ' t_hé relationship between
speculative demand for money and rate
of interest. .
e PR DI S T J I o
0 F90
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(6)

(c) State tp
€ factors th
elo ¢ at determi
Pe and P0§1tion of the LM curv:;le fhe
LM g .
DAL IR S RN e

CTPTR ey

Or/ Fg3r

Explaj
Ievela;? it:e effect of cut in taxes in the
curv Come. Use diagram of IS-LM

| mOneta_ly tﬁeoﬁ? help of Hawtrey,s
Rl (Ha '
Wtrey
o ﬁ%ﬁ%i@f@w RS ey
|
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(b}

(c)

(7)

or / 71

“True inflation may be said to begin
when the elasticity of the supply of
output in response to changes in the
supply of money falls to zero.” Discuss.

“afeq TR AT RIS oS BeATR
@R RSTRe Fie AR wwe, ot
oS EFRS TS T 1" Seaqse 34 |

Critically explain the Fisher’s version of g

quantity theory of money.

R RTe W Rl s@eRans

Discuss the features of IS and LM curves.
Explain the role of IS and LM curves'in
the determination of equilibrium rate of
interest and level of income. -

s wF LM @@ CFEIER . sem 3= |
IS &F LM @R I s o e
SRy ST AT 0, TR A

Write short notes on :
oy Cor o :

{i) Struct‘ural inﬂation

\9
Keynesian approach of quantity
theory of money

Ak AR

(i)
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(8)

Or / w1
Discuss how Hicks’ theory of business

cycle explains the cyclical fluctuations in
the economy.

Rt WMWw v ez wARA  vERe
ARTGTAR (AR R FICR, AT
1

(d) Explain the effects of inflation on output
and income distribution.

B F Req| @S e Aoz
RO F7 | '

or / 75

How Cambridge version of quantity
theory of money is superior to Fisherian
approach? Explain briefly.

I YA RIS TG TR wels
CRTTHCI TS ? BYL 0 741 |
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